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GOVERNMENT COLLEGE UNIVERSITY, FAISALABAD

QUESTION PAPER FOR EXTERNAL EXAMINATIONS

BA/BSc (Composite) Annual -2012: Subject: Economics
Course Title: Economics Paper: A
Time Allowed: 03:00 Hours Maximum Marks: 100 Pass Marks: 33%( 25)

Note: - Attempt any five questions in all selecting two question from part-l and Three
Questions from part-Il. All question carry equal marks.

Part-I

Q-1 Differentiate the following with examples:-
a) Continuous and discontinuous variables.
b) Explicit and Implicit function.
C) Equation and Identity.
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Q-2 Given the following model of income determination.
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Y= C+I+G C=40+0.5yd
Yd=y-T T=10+0.20 y
l,=60 Go=55

a) Find the equibillrium level of income and equibilirum level of consumption.

b) Find the value of Multiplier (K)
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Q-3 a) Describe the concept of partial derivative with examples.
b) Following demand function is given.
Qd=70-0.02y Where p=20 and y=5000

Compute the price elasticity of Demand and Income Elasticity of Demand.
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Q-4 A monopolistic face the following demand Function and total cost function,
P=18-2q C=2q* + 6q
a) Find the profit maximization output (q) and price (p).

b) If govemment impose a tax of Rs.6 per unit of output sold. What will happen

to price of output, quantity sold and total profit.
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Part-II

Q-5 Explain the revealed preference theory and derive a demand curve under it.
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Q-6 Explain the following concepts using hypothetical table and graph in short run period.

i) Average fixed cost (AFC).



i) Average Variable Cost (AVC).
iii) Marginal Cost (MC).
G S SR ) o s 8 AR SO S il s e Caliay (S ) geal ) 0
Gijlas s e hugl (@ Cilbas aime o) (A

&_'QJLAAeﬁi.A(J uJL;aAdeau}\(C

Q-7 Define Monopoly. How price and output is determined under monopoly explain.
o U S i 1S gy ) Caa Cal S (g pla ol (S iy pad (S ) o ]

Q-8 Derive the supply Curve of the firm in short run under the assumption of perfect
competition.
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Q-9 Define Oligopoly. Explains the price leadership model of Oligopoly.
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Q-10 Write note on two of the following.

a. Problems of microeconomics
b. Why does long run average cost curve is flatter than short run.
C. Income elasticity of Demand.
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Note: - Attempt any five questions in all selecting three question from part-l and Two

Questions from part-Il. All question carry equal marks.

Q-1 Distinguish between microeconomics and macroeconomics. Give the significance of
Macroeconomics in the study of modern economics problems.
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Q-2 Explain Keynesian psychological law of consumption. What are its assumption and
Implications?
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Q-3 Explain the acceleration principles. Give its assumption and limitations.
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Q-4 What are the major phases of business cycle? Describe its main its Characteristics.
How can it be controlled.
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Q-5 Define Inflation. Explain the concept of Demand Pull Inflation and cost push inflation
With the help of diagram
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Q-6 Critically analyze the theory of comparative cost n international trade.
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Part-lI
Q-7 Define a developing economy. Explain the common characteristics of developing
countries.
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Q-8 Describe the main problems of three agriculture sector of Pakistan. How agriculture

Can be made a dynamic sector of the economy.

Ll et S ke K 1S e 5 S 58 55 35S o Dol b ol 3 ) oS o o35 S inl
-C_‘qL\S.u".

Q-9 What are the market imperfections? How can these be improved in Pakistan.
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Q-10 Describe the various forms and resources of foreign aid received.
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